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Platform A optimises:
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Utility needs to be re-defined as follows:
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Platform A optimises:
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Observe that: 10 =⇒= θz

01 =⇒= θz

Thus, θ must be a decreasing function of z:

baizzi ,1)( =∀−=θ



Competitive Equilibrium: Convergence
Solving Out for Linear Expectations

Competitive Equilibrium: Convergence
Solving Out for Linear Expectations

( )( )
( ) ( )( ) ( ) 2

1
11

1112

ˆ1
a

c
a

aac
a c

s
zzrp

szzr
cssq +








−
+−=

−−−
−−

=
δ

( ) 







−
+−=

s
zzra 1

11δ̂where:



Competitive Equilibrium: ConvergenceCompetitive Equilibrium: Convergence
( )( )

10 2
1
1110 σσ =






 −
−

>
−−

=⇔>
∂
∂ s

zc
szr

z
q

a

c
a



Competitive Equilibrium: ConvergenceCompetitive Equilibrium: Convergence
( )

2
0

1
2

2
1 sz

s
zsr

z
pca >⇔<





−
−

=
∂
∂



Asymmetric Regulation & Convergence

INDUSTRY A

Regulator optimises:

Asymmetric Regulation & ConvergenceAsymmetric Regulation & Convergence

( )∫ −=

q

dtctpW aaa
q

0

)(max

Proposition 1. The regulator’s optimisation problem has first-
and second-best optimums characterized, respectively, by:
Proposition 1. The regulator’s optimisation problem has first-
and second-best optimums characterized, respectively, by:

( )
( ) a

f
a

af
a cp

zr
crsq =

−
−

=
1

( )
s
zrpr

z
sq s

a
s
a 2

1
21

2 −
=−

−
=



Asymmetric Regulation & Convergence

INDUSTRY B

Platform B optimises:

Asymmetric Regulation & ConvergenceAsymmetric Regulation & Convergence













−+−=Π ∫∫
+

−

+

−

baabbB
q

cpdxzsxdxzsxnq

ry

ry

ry

ry
b

ˆ),,(),,(max

2/

2/

2/

2/

λλ

: price chosen by the regulator in industry A.ap̂



Asymmetric Regulation & Convergence

INDUSTRY B
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Asymmetric Regulation & Convergence
Welfare Analysis
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